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Introduction

LIXIL is expanding its impact on the global environment and society through its business, which is
the foundation of the company's growth and sustainable value creation. By pursuing LIXIL's
Purpose, “MAKE BETTER HOMES A REALITY FOR EVERYONE, EVERYWHERE", we are
promoting activities that go beyond fulfilling our Environmental, Social, and Governance (ESG)

responsibilities.

Compiled in FYE2020, the LIXIL Environmental Vision 2050 declared a commitment to “Zero
Carbon and Circular Living” and stipulated Climate Change Mitigation and Adaptation, Water
Sustainability, and Circular Economy as focus areas for realizing the vision. As a springboard for
promoting these focus areas, we are striving to reduce our environmental burden across the
lifecycle of our products, to strengthen environmental management across the company, and
conserve biodiversity, which is closely related to our activities. By 2050, we aim to reduce CO2
emissions to net-zero through our business processes, products and services, and to pass on the
benefits of water and resources for future generations.

Such efforts require the effective operation of an environmental management system and the
reduction of environmental impact throughout the entire supply chain, from raw material
procurement to product disposal. These efforts can only be achieved with the understanding and
cooperation of not only our company, but also everyone in the supply chain, including business
partners who have close ties to our business activities.

To that end, we would like our business partners to understand our environmental efforts and our
approach to procurement, so that together we can contribute to the realization of a sustainable
society. Furthermore, we would like our business partners to also work with their upstream
business partners, so that we can contribute to global environmental conservation throughout the

entire supply chain.

To achieve this goal, we have established "Green Procurement Guidelines" and will promote
environmentally friendly procurement activities.
We ask our suppliers to also understand the importance of our environmental management

activities and cooperate with our green procurement activities.

LIXIL Corporation
Senior Vice President, Purchasing Manager, Environment, Quality and IP

Uchu Mukai



Guidelines Structure

This guideline consists of the following:
1. LIXIL's Environmental Initiatives
2. Basic Policy on Green Procurement
3. Green Procurement Standards
4. Implementation of the Guidelines

5. Revision History

1. LIXIL's Environmental Initiatives

Striving to help people live in harmony with the planet, LIXIL is committed to continuing our

environmentally sound efforts across all of our processes.

Environmental management system

To realize the "Environmental Vision 2050", LIXIL has established and is operating a common
environmental management system.

Climate Change Mitigation and Adaptation

LIXIL seeks to achieve net-zero emissions by 2050 by both striving to reduce the
environmental burden of our business processes and providing environmentally friendly
products and services.

Water Sustainability

LIXIL is advancing efforts towards global water sustainability today and for generations to
come, so everyone can fully enjoy the benefits of bountiful water.

Circular Economy

We pursue company-wide initiatives for the sustainable use of raw materials and the recycling
of resources across all stages of the product lifecycle: from procurement to manufacturing,

product use, and disposal.



2. Basic Policy on Green Procurement

Based on LIXIL's environmental policy, we aim to reduce environmental impact throughout the
entire supply chain by procuring environmentally friendly components and raw materials, thereby

contributing to the realization of a sustainable society.

3. Green Procurement Standards

Purpose and scope of application

(1) Purpose

The purpose of these Green Procurement Guidelines is to disclose our green
procurement policy and standards to our business partners and to have them comply with
our requests so that we can procure parts and raw materials that have a low impact on the
global environment.

(2) Scope of application
This applies to the procurement activities of all parts and raw materials that make up LIXIL

Corporation products.

Basic Concept

We will contribute to the realization of a sustainable society by giving priority to procuring
parts and raw materials from suppliers who agree with our basic green procurement policy
and are committed to implementing the following initiatives.

*Initiatives to reduce the environmental impact of supplied parts and raw materials
*Reducing the environmental impact of our business partners' business activities, such as
procurement, development, production, logistics, and sales

Initiatives

 Sharing the results of environmental initiatives between our company and business
partners

*Encourage your upstream suppliers to reduce their environmental impact

Green Procurement Activities Required by LIXIL

(1Establishment of an environmental management system



+ Actively working to establish, maintain and improve an environmental management
system.
(2) Environmental compliance
* The supplier must confirm its own compliance with the law.
*The supplier requests their upstream suppliers to comply with the law.
(3) Thorough management of chemical substances
+ Comply with the latest LIXIL "Chemical Substance Management Rank Guidelines."
- If it becomes clear that any prohibited substances are contained in the parts or raw
materials supplied to you, or that prohibited substances have been used in the

manufacturing process, you will promptly notify us and take appropriate measures after

mutual consultation.

*When there are changes in manufacturing conditions (such as materials, methods,
production equipment, manufacturing locations, subcontractors, and sources of
procurement), prior notification must be given to our company.

(4) Reduction of greenhouse gas emissions

- Please actively propose to us parts, raw materials, etc. that are highly effective in

reducing greenhouse gas (GHG) emissions.

- Suppliers must understand their own GHG emissions and continuously work on

improvements.

*Requests are made to their upstream suppliers to reduce GHG emissions.

(5) Conservation of water resources

Suppliers are requested to propose components and raw materials that contribute to

water resource recycling to our company.
+ Suppliers must manage their own water usage and continuously work on reducing it.
- Suppliers must manage wastewater at their own business premises (including risk
management) and continually improve wastewater management.

- Suppliers must request their upstream suppliers to reduce water usage and manage
facility wastewater.

(6) Promotion of resource circulation

+ Suppliers are requested to propose components and raw materials with high resource

recycling and waste reduction effects to our company.



+ Suppliers must grasp their own waste emissions and continuously work on reducing

them.

+ Suppliers must request their upstream suppliers to reduce waste emissions.

(7) Conservation of biodiversity

+ Suppliers are requested to propose components and raw materials that contribute to

biodiversity conservation to our company.

+ Suppliers must implement biodiversity conservation and continuously work on

improvements.

+ For wood and wood products subject to "The Act on Promoting the Distribution and Use
of Legally Harvested Wood and Wood Products (Clean Wood Act, revised and enforced
in April 2025)" by the Forestry Agency, suppliers must comply with the law or be working
towards compliance.

+ For wood and wood products subject to the act, suppliers must submit our designated
"Certificate of Legal Wood and Wood Products.”

- Suppliers must request their upstream suppliers to implement biodiversity conservation.

4. Operation of the guidelines
Operational Concept
Regarding the response to the requests outlined in these guidelines, our company may
investigate and verify as necessary. Additionally, due to changes or additions to relevant laws
and regulations or customer requirements, we may make requests that differ from the requests

in these guidelines.

Operational methods
Compliance with the requests in these guidelines will be verified using the following methods.

Requests for investigation will be separately notified. On-site inspections of suppliers'
operational status may be conducted as necessary. Requests for investigation may be verified
using the following methods as needed.

(1) Survey regarding business activities of business partners

*Questionnaire on Responsible Procurement (CSR Questionnaires)



Activities aimed at achieving a sustainable society will be investigated and verified.
(2) Investigation of supplied components and raw materials
+ Investigation of chemical substances contained in products:
Information on the inclusion of environmentally impactful chemical substances in
components and raw materials will be investigated and verified. Additionally, evidence such
as analysis data may be requested as necessary.
+ Investigation of the legality of wood and wood products
Investigations and verifications will be conducted based on the provisions of the Clean

Wood Act. Additionally, related documents may be requested as necessary.

Handling of investigation results
Information provided by business partners will be shared within LIXIL and its group companies.

If a customer or other party requests disclosure of information, we may disclose to a third party
the information provided as part of our product-related information, excluding personal

information.
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